Next Level Order Flow
Module 8:

Flow Driven Market




Disclaimer

This course is for educational and informational purposes only and should not be
considered a solicitation to buy or sell a futures contract or make any other type of
Investment decision. Futures trading contains substantial risk and is not for every investor.
An investor could potentially lose all or more than the initial investment. Risk capital is
money that can be lost without jeopardizing ones financial security or life style. Only risk
capital should be used for trading and only those with sufficient risk capital should consider
trading. Past performance is not necessarily indicative of future results.

CFTC Rules 4.41 - Hypothetical or Simulated performance results have certain limitations,
unlike an actual performance record, simulated results do not represent actual trading.
Also, since the trades have not been executed, the results may have under-or-over
compensated for the impact, if any, of certain market factors, such as lack of liquidity.
Simulated trading programs in general are also subject to the fact that they are designed
with the benefit of hindsight. No representation is being made that any account will or is
likely to achieve profit or losses similar to those shown.



In order to be successful at trading you need
understanding of what the other traders, traders you
are competing with, are doing. There will be times you
want to trade along side with them and there will be

times you want to trade against them.
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Flow driven market

Order flow allows you to strip out specific situations in
the market from the randomness that is every where.
The specific situations give you opportunities out of the
randomness of the market. That is part of the trading
process.



Order Flows Trader(ES 03-21 (1 Minute)), Current day OHL(ES 03-21 (1 Minute))
2/10/2021 10:46:00 - 2/10/2021 11:07:00 3t_3fg1
0177 _9al170
18[] 168 7.733
13|(77 |360 349 0|15
ollag 2140133 &8 | 114
93 115228|105218|142 N
19|/167| 28 |0 |[1850220)0.5263
221|383 31207581 3157
353|427 149*42 44§30
1301140 1210 Eoajead
18] 8 ] Y
61 T1(125 213 M201| 1520
16197 | 0[2 301133 167 [ 106! 79§52
.
22 DYO[A16| a4l[173 7171 30|69 130 [109 193 § 140
30[50 141|[96 (125|106 86 [223] 5n||45 112 [ 104 121 )| 44
45| 110 45180 | SaN 12892 T17F 7 % 3010 [A71f116
a7 | 60 90 |(111 [280 qamstllae 7. 59 {1
0136 163190 41|52 (187 [157] 1610 49 |32
0116 0.6667 285 1109] 49 | 45 o[ 42724 186 1132( 1,795
64[[184 27([15 1a6][162] 32136 | 020 52(329 8601119 039
05 27488 5|10 112|(159| 24033 41184 16|20 2rel92| 71|70
61|51 [ 48](26 | 48 |51 108(|727| 252 [2Z140140] 58 [ 120 155146 [138 | 227
76 (89 124 | 146150197 0|4 631163 | 5488 [127 [121] 37|39 810 129]86
111 | 84 |127||169[F29)T43] 47 511(50 162 160] &7 [l 70 13 3.6 114 )| 44
76 191 MBZ|[189l131 097 Tail]za 3123 [211W484] 29165 .8 7342
148|741 6583 [ 410 |2010l405]) 72U70 [ 4233 4 [% gell’
1151145 73T113 1881133l 2532 [ 29125 | 2225 101189
157 [154( 28 [ 19 34122 9__% 1710 12988
2721 & % 12. 591180
iy Aet i I
2733 208 || 388 0
2810175| 1116
g7les | 310
310(228| 4017
95 | 86_[119 | 100 1.021
3401 2471126 {100 3.917 7 25 [1441
422 32911200138 2912 21 o 70 (144
153165 180 [229] A5 47 140([|130 24|17 1 [Hario1y
2470 [RA4TE2R176095 400200 51057 15|78 (2800241
490 [ 399[265 (3167262 [504] 52059 62 |75 (303 [ 200
178 | 1751382 0419] 38|58 [T79W134)138 | 156(243 | 67
136 |84 [3970390] 92 U106[238 [ 207|195 130| 82 | 152
43 309 [ 382|170 [ 135[301 255 31|68 1196|110
2907 19971999 19321172 161 _5alldd "~ 4630
217 | 164|369 316 2610283 55153
1323 [234[157 122 1103] 8922
18710 1397 Lg Eoa127] 52 058
0.58 187 [175] 58 [42
285|241| 82 (498
200 | 120| 94 (22
3371261l 310
156 [65
2210
Delta
Max. Delta
Min. Delta
Cum. Delta

1122 919

Volume,
© ZUZT Ninjalrader, LLU

-3904.00

-3903.00

-3902.00

-3901.00

-3900.00

-3899.00

-3898.00

-3897.00

-3896.00

-3895.00

-3894.00

-3893.00

3892.00

-3891.00

-3890.00

-3889.00

-3888.00

11:00




Flow driven market

A flow driven market is a condition that occurs when
traders are not passive, working bids and offers most
of the time. Traders are more aggressive, they are
more initiating in their trading because they want to get
In now. They are buying the offer or selling the bid.
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Flow driven market

In a flow driven market you see big players active. The
big players have an order to fill, they don't care if they
are running into support or resistance or some
technical level. They have to buy or sell.
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Flow driven market

You and | can't move markets. Most of the trading that
happens doesn’'t move the markets. Its that 10-15% of
traders out there, the big longer term traders that trade
In size that can move markets. The old saying “if you
can't beat them, join them” applies to the markets now
more than ever. Algos don’'t move the markets.



Flow Driven Market

What also causes moves? Besides the big players
getting active in the market, it also comes down to
traders trying to guess what other traders are doing.
Market goes up 5 points, pulls back 2 points, goes

back up 2 points. Now everyone is looking for the
market to keep going up.
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Flow direction

As simple as it sounds, you want to trade in the
direction of the flow because that is the direction that
facilitates the easiest returns.
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Flow driven market

The big traders in the world, the ones who are not
algorithmic or fully automated, essentially trade based
on the story of the market. Their edge is In
understanding the market from a way bigger picture
sense than the chart sense.



Flow driven market

What we want to be able to see Iis where there Is
significant buying or significant selling taking place. We
are not interested so much in the normal back and
forth between speculators and algos. The significant

buying or significant selling is often the result of big
players.
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One-Sided vs. Two-Sided Trade - Some of the best
trading opportunities occur when the market tries to do
something expected of it but fails to do it. If this market
failure Is so obvious that other traders also see it and
jump Iin to trade that failure.

This is what | mean when | talk about take trades in
context of market. When looking at order flow bearish
activity can occur after a prolonged move down. That
doesn’'t mean it is a good short. It just means the order
flow Is bearish.
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One-Sided Trade vs. Two-Sided Trade — When two-
sided trade occurs the market has found acceptance,
balance, creating value. When one-sided trade occurs,
the market starts breaking out and look for an area

where balance can occur.
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One-Sided Trade vs. Two-Sided Trade — When traders
try to take the market out of a balance area and fails
and trades to the other side of value, then breaks,
what is going on? Traders were expecting the market
to breakout but there was not enough one-sided trade
that it failled and failed miserably. It traded to the other
end of balance and other traders started to notice what
was happening and also started getting in on the
move.
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Strong & Weak Flow

Weak order flow occurs when the market is just
rotating and facilitating trade. It is not weak in the
sense that no one is participating, rather it is weak
because there Is no directional price strength being
exhibited in the market.



Strong & Weak Flow

When you see a market going up on weak flow it
doesn’t mean everyone has turned bullish and there is
going to be a lot of aggressive buyers present. The
market could simply be rotating.
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Strong & Weak Flow

The signs of strong flow is seen in directional price
movement often in conjunction with imbalances. You
start to see overwhelming buyers in up moves or
overwhelming selling happening in down moves.



Display

Order Flows Trader(ES 03-21 (1 Minute)), Current day OHL(ES 03-21 (1 Minute)) N
2/2/2021 12:06:00 - 2/2/2021 12:26:00 -3833.50
011 1.4|43 05
71 (130 5|74 [177][219] 38|79 0|7 [164|287| 11.89 'ﬂ -3833.00
56 | 129|137 | 126] 44|[114][114][115|240)[114] 4.417 [108][172] s6][s0 | 56] 19 Strong OW
306 | 169]206 [[242]100|[165]126 | 135|199 | 150| 76 [103| 32|77 |174 |94 [186){226] 29.8 -3832.50
298 |[194] 27|45 (143|830 9|0 18|o0 [288)f455/112[109 &[0 |e3f48 | ofs
1]0 83[33 14 8063 17|00 29 2flo [178]|149| 1.326 -3832.00
1.723 6.588 19058 | 64 |95
142 1188| 57 J126 -3831.50
14834 [131 )76 | 7.727
151 |3 0|11 -3831.00
12264 | 82|85
114 |66 |101 95 -3830.50
64 | 4 23
72018 | ofls2  offs ] -3830.00
225 | 171|282 | 235] 98 92
25 |0 |245[158| 40|96 -3829.50
0|0 [138|l65
11914 -3829.00
204 [152| 1.366
170 216172 -3828.50
226 || 235 25.5
a97ll150] o105 o2 ] -3828.00
339 (109218 [|306]| 58|51

323 [ 211(373 ||274] 2422 0|4 0|94 -
226|0  11|lo 39272 525 | 47|78 | 45(|91 [252][305
33.91 [a27f{492] o4 [s77][423]145] 177|214 [201] T .

452 403 34021 130|133 (241 | 249(180 (156 ‘

388 (97 |458 0459 2110183 (86 2|0 F3826.50

1910 [299 183|240 || 404 1(0
190 | 152 136 | 34 183 -38260{}
17 [0 1.765
-3825.50
— -3825.00
Min. Delta

Cum. Delta 3824 50 |
&85t NinfaTrader LLC |

J ' -3824.00

12:10 12:15 12:20 12:25 ‘




Display

Order Flows Trader(ES 03-21 (1 Minute)), Current day OHL(ES 03-21 (1 Minute))
21212021 13:24:00 - 2/2/2021 13:44:00
. . . 2100 6571 o]7s
Strong 'ﬂOW |S dlreCtlonaI ofl7 [145]|289] 76|28 [a45|330] 11|51 19.33
67 || 114[301 | 168]135 [184] 90|79 [116 [102] 015
0|33 [o74][442|130 | s4 [258|273]139 | 266 632 ][678[244 290
173 [153]332 [[284| 17 |0 15234 27][127 134 [81 [334[|220
agll220[ 21|0 7647 aaflo  28flo0 2|0 [273]259
0|83 |232/[108] 15.81 1.038 89 |0
239341139 | 75
o[12 [ saf[11s 10
111|199 52||100 139
252][285| 95 |52
20|92 | 62|94 | 180
261|[310[143) 116  5.938
228|219 5|0
alles 286
o1 [ 51]154] 5|17
16][165[240[[212 2|0
0|54 o76|[248]107 [27 2.5
168 | 253 77|[128] 2|0
6 185 | 239 11|96
27fles of2 | 362[[273]270][135] 7
221 [225| 11|12 0149 3.769 125(98 | 95 [110
133 |93 [138[172[315][277] 34|26 27fls1 | 1]o |161]134
227 | 1a0[179)[174| 839z 583|123 269 159|1?5 125 998
175|38 8|0 |355f|261] 85][328[109 [|258[108 | 111
5|0 2238 16276 [251||266[217|[265] 1.472
13]0 310 9o
8.097 2411
Delta
Max. Delta
Min. Delta
Cum. Delta

Volume: 921 1102
o ZUZT Ninjalrader, LLL

-3835.00
-3834.50
-3834.00

| 3833.75 |
-3833.50

-3833.00

-3832.50

-3832.00

-3831.50

-3831.00

-3830.50

-3830.00

-3829.50

-3829.00

-3828.50

-3828.00

-3827.50

-3827.00

13:25 13:30

13:35




Flow driven market

A flow driven market is very similar to a trending
market because you tend to see the same things. A

directional price move, initiative trading, high volume
and big ranges.



Strong & Weak Flow

When price starts to aggressively move on the back of
Imbalances, what do you think is happening? Watch
the volume. If the imbalances are on heavy volume,
then chances are bigger timeframe traders are coming
Into the market. Imagine they are just stepping over
everyone In their way and taking the liquidity. Go with
them.



Flow driven market

Flow driven markets tend to be more fundamentally
driven. Technical levels are being driven over. Not
respected. Why? Because long term timeframe traders
have orders they need to fill. It exhibits clear price
direction.



Flow driven market

The opposite of a flow driven market is a technica
driven market. A technically driven market is one t

nat

reacts to technical levels. A technically driven mar
dominated by day-time frame traders.
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Flow driven market

Longer term traders don’t necessarily care what the
chart says. They don't say, “oh we're at a resistance
level.” If they have to buy, they buy. That is why you
see supposed support and resistance levels broken all

the time.
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Flow driven market — How to trade it

In a flow driven market you enter a trade and then it
just iImmediately moves to your stop and you get
stopped out. You feel like “they” are watching you. But
the reality Is you are not watching them. That is what
the order flow is useful for, for watching them. That’s

the problem, you are not watching what the other
traders are doing.
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You have to watch

what the other traders
are doing and put it in
context of the market.
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It often feels like no matter what you do in the market,
nothing goes right. You are trading out of market
conditions. You are trading a market condition that Is
NOT what the current market condition is. That is why
it often feels like nothing you do is working.



Sometimes you have to stop thinking and just start
reacting. What you have to be most concerned with iIs
where the big orders get filled.



Conflicting flow

There are different types of order flow:
Normal flow

Flow driven

Conflicting flow

Conflicting flow is when you have bearish and bullish
order flow all around.



Conflicting flow

What makes conflicting flow unique is that the market
IS ambiguous and can go either way. Most traders
don't like when the market is vague. They want all their
ducks lined up in a row. They say what is the point of
order flow is there is conflicting flow? Why doesn’t
order flow just tell me where to buy and where to sell?
However, from this market confusion, opportunity can
arise.




Conflicting flow

The power of conflicting flow Is recognizing when you
have conflicting flow. But what does that mean? When
there Is uncertainty in the market, you stay out
until...certainty appears.
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Flow driven market

One of the keys of being a successful trader is
knowing who is driving the market. By knowing who is
driving the market it helps you anticipate what can
happen next in the market.

For example, the market Is at the highs and you see a
lot of buying but it just can’t go higher.
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Flow driven market

Not every trade is easy, sometimes it going to be a
struggle. The footprint chart can give you an edge
because you can see things clearly. For example, if
you want to buy, but there Is not much other buying
occurring from other traders, are you going to buy? If
you can see other traders coming in and coming in
aggressively, you won't hesitate.



Flow driven market

Understanding the market is flow driven means you
understand the market conditions better than other
traders who you may potentially lose your money to.
You don't have to be the best trader in the world, but
you don’t want to be the last trader in the move. You
have to be better than the other traders out there, but
you probably won’t be the best trader out there. You
don’t have to outrun the bear, just the person you are

with.



Remember you are always looking at what can
Influence the market and how the order flow that is
coming in may Influence the market.



This concludes the Module 8: Flow Driven Markets.

In the next module we will discuss order flow trade
setups that you can look for in the markets.



