The Imbalance Course

Module 2: Individual, stacked and multiple
imbalances.



Disclaimer

This presentation is for educational and informational purposes only and should not be
considered a solicitation to buy or sell a futures contract or make any other type of
investment decision. Futures trading contains substantial risk and is not for every
investor. An investor could potentially lose all or more than the initial investment. Risk
capital is money that can be lost without jeopardizing ones financial security or life style.
Only risk capital should be used for trading and only those with sufficient risk capital
should consider trading. Past performance is not necessarily indicative of future results.

CFTC Rules 4.41 - Hypothetical or Simulated performance results have certain
limitations, unlike an actual performance record, simulated results do not represent
actual trading. Also, since the trades have not been executed, the results may have
under-or-over compensated for the impact, if any, of certain market factors, such as lack
of liquidity. Simulated trading programs in general are also subject to the fact that they
are designed with the benefit of hindsight. No representation is being made that any
account will or is likely to achieve profit or losses similar to those shown.



Module 2
In order flow there are three types of recognizable imbalances:
1. Single imbalance

2. Stacked imbalance

3. Multiple imbalance



Module 2
A single imbalance is the most basic imbalance. It occurs when
there are more aggressive buyers than sellers over a set
threshold and vice versa.

A stacked imbalance is the most visual imbalance. It occurs
when there are 3 or more imbalances stacked neatly on top of
each other in the same direction.

A multiple imbalance is the most hidden imbalance. It occurs
when there are 3 or more imbalances spread out in the bar in
the same direction.



Module 2

A single imbalance does have significance at certain places in a
bar which | will explain in the module about trade setups.

A single imbalance by itself, while often important, can be the
result of lack of liquidity more than a big order hitting the
market. There could be no or very little counter trading

occurring. Volume does play a part when imbalances occur.



Order Flows Trader(NG 01-19 (8 Range))
30/11/2018 05:14.28.791 - 30/11/2018 06.14.49.487

b




Order Flows Trader(CL 01-19 (8 Range))
30/11/2018 05:04:12.334 - 30/11/2018 06:52:28.772




Module 2
The place where imbalances are most likely to occur are one
level off the top bid side on a red candle and one level off the
bottom offer side on a green candle.
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Module 2
A single imbalance generally occurs as the result of a big order
being executed. That causes a imbalance in the 2 way auction.

Not every imbalance matters. A single imbalance can happen
anywhere as orders are always hitting the market.

Use a bit of thinking in understanding why there is an
Imbalance.

Generally speaking, as a market moves higher there should be
buying imbalances on the way up and as a market moves lower
there should be selling imbalances appearing.



Order Flows Trader(CL 01-19 (8 Range))
30/11/2018 09:56.10.527 - 30/11/2018 10.25:15.803

Buying imbalances on move up

Selling imbalances on move down
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Order Flows Trader(ES 12-18 (8 Range))
30/11/2018 09:28:22 428 - 30/11/2018 11:50:52.013

Buying imbalances on move up
Selling imbalances on move down
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Module 2
A single imbalance that doesn’t match the direction of a defined
move doesn’'t mean the trend is over i.e. a buying imbalance in
a move down



Order Flows Trader(ES 12-18 (8 Range))
271172018 07:59:05.052 - 27/11/2018 08:57.06.227

Defined move down, one green bar with a
buying imbalance — Does not mean move is

901(676]
40[]101346 | 475




Module 2
A stacked imbalance occurs when there are 3 or more
Imbalances in the same direction neatly stacked on top of each
other.

Most order flow software will highlight this area for you.

It is a very visual area.

Can act as near term support or resistance over the short term.
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Module 1

| expect a stacked imbalance to hold at least over the next 5
bars.

If price is hanging around the imbalance level over the next
bars that is a sign of a weak imbalance. It may work, it may not

work.

The best imbalances are the ones where the market
Immediately moves away from that level.



Order Flows Trader(CL 01-19 (1 Minute))

Delia

Max. Delta
Min_Delta
QR0fGNinjaTrader, LLG

iy

0
56|64
a7 |22
44115
240135
1194210
1611 139
192 139
79161
249169
2181110
1764191
2930127
19901128 2.271
1380191 23
1810135 81
1Eg ggﬂ147
26107 gﬁ
148
138
184
92
3

oo
ok corom =i S
— >

08:10

OO O OO PP N

o
(=]

1.2

2119
12124 0
45020 12
45072 23
85190 35
991145 62
981115 83
2 4WM
g17/0 100
29110 120

44 11

&
ozt

Mamwamawm

i e
P~ RN~ O e RIRS > s

waaaNC S eae = S et

H—

=Ra PRI
MR OS

vl zli=l
=T CNCO

=

—oroions
e300 —D ~fo hoo

08:25

(=] ]

56.30

56.25

96.20

56.15

56.10

96.05

55.95

35.90

55.85

55.80

5575

35.70




/ : (=[] ]

Order Flows Trader(6E 12-18 (& Range)) E

i
i

iy

4 1.148900

Eg gz Strong Imbalance

g 1.14880

1.14860

g ; $ 1.14840
2z
ig n 96873 1.14820

1 114800

1 1.14780

1.14760

1.14740

SRR
o

1 114720

g p 1.14700
7
1

Sl

[== 8%
i Ny
TCEN
.r—xmoe’

4710.333:
3 5 1.14680

]
[
N
=~
T, ey

1.14660

F e 1.14640

=y

1.14620

1.14600

1.14580

1.14560

1.14540

GalffgNinjaTrader, LL(

0213 02:16 02:30 02:38 02:40 02:40 02:47 02:48 02:50 02:51 02:57 02:59




Order Flows Trader(ES 12-18 (1 Minute))

Weak

301651

0 172l359

80 Ea 191491 1.813

0
0 1.72 Eﬂim 0 4
022 Fq 029 2496 [|505163 248191 53

0109 1.427 264 502548 497363 | 340316 490219 423|4&9 102

0(85 190576224 1415@16 0 127 5 421269 1163

F& 56+21 EHPM 0 29|0 1 75 119 ue7

143 85201108 {19 220 293 29 134 84 IE]

744 8911 236|338 4.824 488 213/ 19 15 300

90 131 3 167261260213 216 147,190

46 0N 176260 | 802 99 9 TﬁSSS 161&[ 0 ﬁ 15.79
253;@0.4&)51 26.86 50 1BEE 2% 21 219183 | 136 43

162521334247 | 278125 | 165 16.83 35126 0 ZIST 69 200 |76 122 . 0 610

64 199 1168325223148 |67 0|6 (14071 50§1881014208 10|0 23

116%%53 27215081 94 | 101 5257119 | 257 42 |15
32051780 15/0 151410 FCZ 437|37? 554#73 BZHl 4.548
7!

17 10.2 158 |217380 1 jQ? 365

288 | 189202 1151265 1194 48 |0

EEGO 58 3|0

296 | 161

178 |55




Order Flows Trader(ES 12-18 (1 Minute))

2490.2807

- Weak and then strong

32 21+T7 511000.6667

113 30.25 0 246 11 € 7’ Z 124 6
4
3

0
4 Fﬂ 104 286 (188 90 97}66 36 64
121164 22 (0 27512213815 108 101
L\Ji 95 2572 2.602

32

0 64 B32161 0.3163 91

241 15 E 2286

68 77 255/(291122 0

100109 | 120157 16 109 55

472|196 MEI 63 238

|
173161132 246 77125 41 388113
|

1217 13+20 113]169 115 10.83 99 233

0 35128 0 96 | 96

45 | 10

Fm . 1518




Order Flows Trader(ES 12-18 (1 Minute))
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Order Flows Trader(ES 12-18 (8 Range))
29/11/2018 13:03:25 279 - 29/11/2018 14:51:14 365

Positive activity after the imbalance




Module 2
Multiple imbalances occur when there are 3 or more

Imbalances in a bar in the same direction that are not stacked
neatly on top of each other that triggers a stacked imbalance.

They are often spread out in the bar, there could be 2 stacked
on each other and another one at the end of the bar.

Where they appear doesn’t matter, what matters is if they
appear in the bar.
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Chart CL01-18 v

Order Flows Trader(CL 01-19 (8 Range))
20/11/2018 08:25:31.913 - 20/11/2018 08:41:59.382

What appears first? Multiple or stacked imbalance?
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Module 2
Please note that a stacked imbalance will trigger a multiple
Imbalance since there are 3 or more imbalances in the bar by
definition of a multiple imbalance. But the real power of multiple
Imbalances is to see when the stacked imbalance is not
stacked neatly.
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Module 2

Traders tend to focus mainly on stacked imbalances since they
are the easy to see. Traders don’t actively look for multiple
Imbalances in the bar which is good for us.

Multiple imbalances often appear before a stacked imbalance
appears and many times appear in areas where there are no
stacked imbalances.

This is your edge!



Module 2

Multiple imbalances is a feature of the Orderflows Trader
software. To my knowledge it is not yet available on other
software. Maybe in the future it will be.

On the Orderflows Trader software it draws a magenta box
around the entire bar.

But all you need to do is identify 3 or more imbalances in the
same direction in a bar. You don'’t need to figure out the
Imbalances. You software should do that for you.

| will talk more about multiple imbalances in module 4 —
Imbalance Trade Setups.



Order Flows Trader(CL 01-19 (8 Range))
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Order Flows Trader(ES 12-18 (8 Range))

Multiple imbalance at the reversal
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A couple of multiple selling imbalances in a sideways
Market, then a multiple selling imbalance as the market
breaks down.
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Order Flows Trader(ES 12-18 (8 Range))

Stacked/multiple imbalance on the low of the day!
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Order Flows Trader(6E 12-18 (8 Range))

Multiple buying imbalance on a double bottom.
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Order Flows Trader(ES 12-18 (8 Range)) —
%%(%) % A 2§§ ﬁ’% 2639.00

o 1?5%4.107 2638.00

Take it all in. Don’t get stuck on most recent
Activity. If you get hypnotized by the stacked buylngﬁ )
Imbalance followed by the bullish ratio, you will
Miss the sign of the market turning with the bearish ratio Wb

And multiple imbalance. »

Delta

vela__— 2627.00
Min.Delta

QalifaNinjaTrader, LLG5 | 2626.00

10:57 11:10 11:19 11:27 11:34 11:45 11:48 11:53 11:97 11:59 12:03 1214



Module 2
Imbalances help you understand what is happening in the
market, in a bar so you can determine the best course of action.

It gives you an insight into the market that few other traders are
aware of.



This is the end of module 2.

In module 3 we will discuss how to Improve Your
Trading With Imbalances.



