
The Imbalance Course
Module 2: Individual, stacked and multiple 

imbalances.



This presentation is for educational and informational purposes only and should not be 

considered a solicitation to buy or sell a futures contract or make any other type of 

investment decision. Futures trading contains substantial risk and is not for every 

investor. An investor could potentially lose all or more than the initial investment. Risk 

capital is money that can be lost without jeopardizing ones financial security or life style. 

Only risk capital should be used for trading and only those with sufficient risk capital 

should consider trading. Past performance is not necessarily indicative of future results.

CFTC Rules 4.41 - Hypothetical or Simulated performance results have certain 

limitations, unlike an actual performance record, simulated results do not represent 

actual trading. Also, since the trades have not been executed, the results may have 

under-or-over compensated for the impact, if any, of certain market factors, such as lack 

of liquidity. Simulated trading programs in general are also subject to the fact that they 

are designed with the benefit of hindsight. No representation is being made that any 

account will or is likely to achieve profit or losses similar to those shown.

Disclaimer



In order flow there are three types of recognizable imbalances:

1. Single imbalance

2. Stacked imbalance

3. Multiple imbalance
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A single imbalance is the most basic imbalance. It occurs when 

there are more aggressive buyers than sellers over a set 

threshold and vice versa.

A stacked imbalance is the most visual imbalance. It occurs 

when there are 3 or more imbalances stacked neatly on top of 

each other in the same direction.

A multiple imbalance is the most hidden imbalance. It occurs 

when there are 3 or more imbalances spread out in the bar in 

the same direction.
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A single imbalance does have significance at certain places in a 

bar which I will explain in the module about trade setups.

A single imbalance by itself, while often important, can be the 

result of lack of liquidity more than a big order hitting the 

market. There could be no or very little counter trading 

occurring. Volume does play a part when imbalances occur.
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Nat Gas at 5am



Crude Oil at 5am



The place where imbalances are most likely to occur are one 

level off the top bid side on a red candle and one level off the 

bottom offer side on a green candle.
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Most common place for a single imbalance to occur

In a green 
candle

In a red 
candle



Even though it’s the most common place to appear

Doesn’t mean it will always appear there in every bar.



A single imbalance generally occurs as the result of a big order 

being executed. That causes a imbalance in the 2 way auction.

Not every imbalance matters. A single imbalance can happen 

anywhere as orders are always hitting the market.

Use a bit of thinking in understanding why there is an 

imbalance.

Generally speaking, as a market moves higher there should be 

buying imbalances on the way up and as a market moves lower 

there should be selling imbalances appearing.
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Buying imbalances on move up

Selling imbalances on move down



Chart Buying imbalances on move up

Selling imbalances on move down



A single imbalance that doesn’t match the direction of a defined 

move doesn’t mean the trend is over i.e. a buying imbalance in 

a move down
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Defined move down, one green bar with a 

buying imbalance – Does not mean move is 

over.



A stacked imbalance occurs when there are 3 or more 

imbalances in the same direction neatly stacked on top of each 

other.

Most order flow software will highlight this area for you.

It is a very visual area.

Can act as near term support or resistance over the short term.
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Chart



Chart



Chart



I expect a stacked imbalance to hold at least over the next 5 

bars.

If price is hanging around the imbalance level over the next 

bars that is a sign of a weak imbalance. It may work, it may not 

work. 

The best imbalances are the ones where the market 

immediately moves away from that level.
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Weak imbalance



Strong Imbalance



Weak



Weak and then strong



Negative activity after the imbalance



Positive activity after the imbalance



Multiple imbalances occur when there are 3 or more 

imbalances in a bar in the same direction that are not stacked 

neatly on top of each other that triggers a stacked imbalance.

They are often spread out in the bar, there could be 2 stacked 

on each other and another one at the end of the bar. 

Where they appear doesn’t matter, what matters is if they 

appear in the bar.
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Chart

Multiple
Selling 
Imbalance

Multiple
Buying 
Imbalance



What appears first? Multiple or stacked imbalance?



Please note that a stacked imbalance will trigger a multiple 

imbalance since there are 3 or more imbalances in the bar by 

definition of a multiple imbalance. But the real power of multiple 

imbalances is to see when the stacked imbalance is not 

stacked neatly.
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Chart

Multiple 
Imbalance

Stacked 
Imbalance

Multiple 
Imbalance



Traders tend to focus mainly on stacked imbalances since they 

are the easy to see. Traders don’t actively look for multiple 

imbalances in the bar which is good for us.

Multiple imbalances often appear before a stacked imbalance 

appears and many times appear in areas where there are no 

stacked imbalances.

This is your edge!
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Multiple imbalances is a feature of the Orderflows Trader 

software. To my knowledge it is not yet available on other 

software. Maybe in the future it will be.

On the Orderflows Trader software it draws a magenta box 

around the entire bar.

But all you need to do is identify 3 or more imbalances in the 

same direction in a bar. You don’t need to figure out the 

imbalances. You software should do that for you.

I will talk more about multiple imbalances in module 4 –

Imbalance Trade Setups.
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Multiple imbalance appearing before a stacked imbalance



Multiple imbalance at the reversal



A couple of multiple selling imbalances in a sideways

Market, then a multiple selling imbalance as the market

breaks down.



Stacked/multiple imbalance on the low of the day!



Multiple buying imbalance on a double bottom.



Take it all in. Don’t get stuck on most recent 

Activity. If you get hypnotized by the stacked buying

Imbalance followed by the bullish ratio, you will

Miss the sign of the market turning with the bearish ratio

And multiple imbalance.



Imbalances help you understand what is happening in the 

market, in a bar so you can determine the best course of action.

It gives you an insight into the market that few other traders are 

aware of.
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This is the end of module 2. 

In module 3 we will discuss how to Improve Your 
Trading With Imbalances.


